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merely involves the reshipment of the excess gold
to England for the purchase of silver at the expense
of the Government of India. Moreover, the stop-
page of Council bills and telegraphic transfers
disorganizes trade and merely defers the demand
for rupees. To avoid this result, the policy was
adopted of selling Council bills freely in order
to supply the trade demand as fully as possible.
One phase of this policy took the form of the
sale by the Secretary of State of telegraphic
transfers against shipments of gold from Australia
which were thus diverted from India to London.
These measures resulted in an increase in the
drawings of the Secretary of State to an average
of ^26,620,200 in the three years 1903-04 to
1905-06 against an average of ^"17,620,000 in the
preceding five years. This increase does not
correspond to any equivalent expansion of the
Secretary of State's requirements on revenue
account (which constitute the Home Charges
proper) though there was some increase in the
latter also. The extent of the demand for currency
is of course intimately connected with questions
of the balance of trade into which it is not
necessary for me to enter here. The form, how-
ever, in which the demand occurs and is met is a
matter for administrative arrangement and is theo-
retically independent of such questions. There
has been frequent misapprehension on this point
and it is therefore essential to emphasise it. The